This is a welcome opportunity to discuss my view of the state of our economy with friends of long standing, the bankers of Mississippi. As business leaders in Mississippi and in your local communities, it is, of course, always important that you keep in touch with economic stabilization efforts to promote a high level of employment and relatively stable prices. At this particular time, I want also to discuss with you some pitfalls which could threaten the success of those efforts and defeat their objectives. By way of background, I will examine two topics, tracing first the development of our inflation since 1965, and next, some reasons for the extremely slow response of inflation to monetary and fiscal restraint of the past two years. This background is essential to my principal point which is this -a possible threat to the success of current stabilization actions. This threat comes from some frequently expressed desires to achieve several good but incompatible objectives by year's end -namely, a markedly Digitized for FRASER http://fraser.stlouisfed.org/ Federal Reserve Bank of St. Louis Digitized for FRASER http://fraser.stlouisfed.org/ Federal Reserve Bank of St. Louis
As at the beginning of 1967, the stage is now set for achieving relatively stable prices. Let us firmly resolve to seize the opportunity. Let us further resolve that our patience will be equal to the time required. Above all, let us not throw away this opportunity for achieving price stability, as we did a few years ago. If we do, not only will our efforts to date go for nothing, but the battle against inflation will be more difficult and more costly the next time we attempt to make a stand. So this time, let's not retreat in the fight against inflation.
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